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GOLD ROYALTIES 
430. Mr S.K. L’ESTRANGE to the Premier: 
I have a supplementary question. Prior to the Premier’s budget announcement, did he consult with the gold industry 
over the impact of the royalty increase on jobs? 
Mr M. McGOWAN replied: 
I have the date of the quote from the former Premier when he described the industry as getting away with murder, 
and that was 25 February 2010. The member for Churchlands was a minister in his government, and that was the 
view the former Premier took. I would not use that language. I think that language is too inflammatory, but I think it 
is responsible and fair for the gold industry to assist in the process of budget repair that Western Australians face. 

Point of Order 
Mr S.K. L’ESTRANGE: I am interested to hear the Premier’s answer but he has been distracted by that quote. 
The question was: did he consult with the gold industry before the budget announcement? 

Questions Without Notice Resumed 
Mr M. McGOWAN: The Treasurer and I talk to the mining industry all the time, as does the Minister for Mines 
and Petroleum. I am Minister for State Development, Jobs and Trade; I meet with mining companies all the time. 
In fact, tomorrow I will introduce a new state agreement act. We deal with the mining industry all the time. I talk 
to the gold sector regularly. I understand that they are unhappy. I am not trying to rub this issue in their face; I am 
not trying to be rude to them; and I am not trying to score political points. All I am saying to the gold industry is 
that, like everyone else in Western Australia, we all have to assist in digging this state out of the financial hole it 
was placed in. I think the gold industry is well placed to do so. 
I have a couple of other simple facts about the royalty. Even after the increase, it will be less than the royalties in 
place in Queensland and New South Wales. It is tax deductible against corporate tax and, as I said, profitability 
levels at the moment are very high and the increase will kick out if the price of gold goes below $1 200. As the 
Treasurer has indicated, we are happy to talk the industry about that level. I think we are being more than fair. If 
we take the traditional way of determining a royalty, which is 10 per cent of what is called the mine-head value, 
even after the increase in the royalty, it hits only 7.5 per cent of the mine-head value. Other industries pay 
10 per cent; it is still less than what other industries pay in royalties, so I think it is more than fair. 
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